
051 February 14, 2019

PROVINCE OF BRITISH COLUMBIA 

ORDER OF THE LIEUTENANT GOVERNOR IN COUNCIL 

Order in Council No. , Approved and Ordered 

Executive Council Chambers, Victoria 

On the recommendation of lhe undersigned, lhe Lieutenant Governor, by and with the advice and consent or the 
Executive Council, orders that 

(a) Direction to the British Columbia Ulilities Commission Respecting the Iskul Extension Project, B.C. 
Reg. 137/2013, is amended as set out in section l of the attached Appendix A, 

(b) Special Direction No. 9 to the British Columbia Utilities Commission, B.C. Reg. 157/2005, is amended as 
set out in section 2 of the attached Appendix A, 

(c) Direction No. I to the British Columbia Utilities Commission, B.C. Reg 105/2009, is repealed, 

(d) Direction No. 3 to the British Columbia Utilities Commission, B.C. Reg. 105/2012, is repealed, 

(e) Direction No. 6 to the British Columbia Utilities Commission, B.C. Reg. 29/2014, is repealed, and 

(l) Direction No. 7 to the British Columbia Utilities Commission, B.C. Reg. 28/2014, is repealed and Direction 
No. 8 to the British Columbia Utilities Commission, set out in the attached Appendix B, is made. 

Minister of Energy, Mines and Petroleum Resources Presiding Member of the Executive Council 

(This par/ is for administrative purposes only and is 1101 part of the Order.) 

Authority under which Order is made: 

Act and section: Utilities Commission Act, R.S .B.C. 1996, c. 473, ss. 3 and 22 

Other: OIC 1107/2003; OIC 2015/2009; OIC 314/2012; OIC 96/2014; OIC 97/2014; pIC 182/2013 

R20257527 
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APPENDIX A 

1 Section 4 (1) of Direction to the British Columbia Utilities Commission Respecting the 
Iskut Extension Project, B.C. Reg. 137/2013, is repealed. 

2 Section 2.1 of Special Direction No. 9 to the British Columbia Utilities Commission, 
B.C. Reg. 157/2005, is repealed. 

APPENDIX B 

DIRECTION NO. 8 TO THE BRITISH COLUMBIA 
UTILITIES COMMISSION 

Contents 
I Definitions 
2 Application 
3 Basis for establishing authority revenue requirements 
4 Cost recovery 
5 Rate rebalancing 
6 Expenditures for export 
7 Retail access 
8 Powerex 

Definitions 

1 in Llti:; uin:clion: 

"Act" means the Utilities Commission Act; 

"deemed equity" means, for any fiscal year, the product obtained by multiplying the 
rate base relating lo that year by 30%; 

"distributable surplus" has the same meaning as in Heritage Special Directive No. 
HCl to the British Columbia Hydro and Power Authority; 

"DSM regulatory account" means the regulatory account of the authority 
established under commission order G-55-95; 

"F2020" means the authority's fiscal year commencing Apri l 1, 2019 and ending 
M arrh 11 , ?()?(); 

"F2021" means the authority's fiscal year commencing April 1, 2020 and ending 
March 3 1, 2021; 

"rate smoothing regulatory account" means the rate smoothing regulatory account 
approved by commission order G-48-14; 

"rate base" means, in relation to a fiscal year of the authority, the amount 
determined in accordance with the following equation and notes: 

RB = WCA + (A + B + C)/2 - (D + E + F)/ 2 
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Notes: 

where 

RB = rate base; 

WCA = working capital amount of $250 million; 

A, B, D, E and F = the sum of an amount the authority forecasts will be 
listed as follows in the authority's audited financial 
statements at the end of the previous fiscal year and 
the amount the authority forecasts will be similarly 
listed at the end of the applicable fiscal year: 

A is the amount listed as property, plant and equipment 
in service, less accumulated amortization; 

B is the amount listed as intangible assets in service, 
less accumulated amortization; 

D is the amount listed as contributions in aid of 
construction; 

E is the amount listed as contributions arising from the 
Columbia River Treaty; 

F is the amount listed as leased assets included in A, 
less accumulated amortization; 

C the sum of the balance the authority forecasts for 
DSM regulatory account at the beginning of the fiscal 
year and the ba lance the authority forecasts for the 
same account at the end of the fiscal year. 

In determining rate base for a fiscal year, the amounts A, B and F must have subtracted from them 
any amount inc luded in them that is an expendi ture incurred by the authority, on or a rtcr April I , 2011 , 
that the commissio n determines under the Act must not he recovered by the authority in rates. 

2 In determining rate base for a fiscal year, the amount D must have subtracted from it any amount 
included in it that is related to an expenditure referred to in note I . 

Application 

2 This direction is issued to the commission under section 3 of the Act. 

Basis for establishing authority revenue requirements 

3 In regulating and setting rates for the authority for F2020 and F2021, the commission 
must ensure that those rates allow the authority to collect sufficient revenue in each 
fiscal year to enable the authority to achieve an annual rate of return on deemed equity 
that would yield a distributable surplus of $7 12 million. 

Cost recovery 

4 ( I ) In setting rates for the authority, the commission must not disallow for any reason 
the recovery in rates of the balance of the authority's regulatory accounts as at 
March 3 1, 2019 and the costs incurred by the authority with respect to the 
following: 

(a) the construction or extensions to the authority's plant or system that came 
into service before April 1, 2016; 
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(b) energy supply contracts entered into before April 1, 2016; 

(c) debt servicing costs on amounts borrowed in relation to the rate smoothing 
regulatory account. 

(2) Subsection (l) (c) does not limit the power of the commission to allow the 
recovery in rates of debt servicing costs related to the authority's regulatory 
accounts not referred to in that subsection. 

Rate rebalancing 

5 In setting rates for the authority for F2020 and F202l, the commission must not set 
rates for the purpose of changing the revenue-cost ratio for a class of customers. 

Expenditures for export 

6 The commission must not comply with section 4 (5) of the Clean J:.,'nergy Act when 
setting rates for the authority for F2020 and F2021. 

Retail access 

7 Except on application by the authority, the commission must not set rates for the 
authority that would result in the direct or indirect provision of unbundled trans-
mission services Lo retail customers in British Columbia, or to those who supply such 
customers. 

Powerex 

8 The commission may not exercise any power or perform any duty under Part 3 of the 
Act in regard to Powerex Corp. 
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